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Jkt fokus pa beerekraft i bransjen

Forvaltere med egne ESG spesialister 1) _ __ _ _
"Over the next five years, | would expect our organisation to change its allocation of

capital away from activities challenged by environmental and social issues, or towards

m2018 ®2019 2020 activities that promote positive environmental and social outcomes”
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= Not at all m Slightly ® To a noticable extent Substantially

= 1. Source: Russel Investments, "2020 Annual ESG Manager Survey”

= 2. Source: HSBC, "Sustainable Financing and Investing Survey 2020”
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The Nordic sustainable bond market Regulations on the horizon

In the Nordic market, issuance grew less than what we have become accustomed to over the past few years. Despite a As 2021 is upon us, we are also entering a more regulated space when it
somewhat muted momentum, the market still grew relative to the overall Nordic bond market where the share of comes to sustainable finance. The EU's action plan for financing
sustainable bonds reached 9%, up from 7% in 2019. In 2020, we also saw the first sovereign green bond in the Nordic sustainable growth, launched in 2018, and followed by the EU Green Deal
region, issued by the Swedish govemment. The Norwegian market stands out with the highest growth rate among the in 2019, has put the EU in the front seat when it comes to setting
Nordic countries, mainly led by increased issuance from the financial and utility sectors. ambitious sustainability targets. In 2021, new disclosure requirements for

investors Kick in, and with the introduction of the EU Taxonomy, stricter
definitions of environmentally sustainable - or “green” - investments

Chart 6: Annual issuance per country (EUR bn) Chart 7: Share of bond issuance with sustainable label come into play.

- B - - In March 2020, the EU's Technical Expert Group (TEG) published their
25 P T A e final Taxonomy report with proposed criteria for defining environmentally
sustainable activities. In November, the EU Commission published their
version, in the form of draft delegated acts with a consultation period that
ended on December 18%. Approximately 47,000 responses were
received, most likely a few more than expected. Adoption had been
planned for year end 2020, but due to the high number of comments, the
Commission has indicated that the timeline might be slightly pushed.
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There are still many question marks around how the EU Taxonomy will

work in practice, and what it will mean for various sectors, companies,

2014 ) 2015 2016 2017 : 2018 2019 2020 ‘ inveSlOfS, and prOdUClS. One thmg to remember is however that the EU

Taxonomy is first and foremost a reporting requirement. It is not a list of

®Sweden ®Denmark ®Norway <Finland ~  eeeees Giobal = == = Nordic e Sweden Norway which activities banks or investors can or cannot finance. At the outset,

we can assume that the Taxonomy-aligned share of the investible

Source: Bloomberg, DNB Markets Source: Bloomberg, DNB Markets universe will be very low. As a reference, Norwegian pension fund KLP

recently published a test screening together with the UN PRI of one of

their global equity funds, concluding that approximately 5% of the fund's
holdings could be expected to be Taxonomy-aligned.

PrOdUCt innovation Aiming for a 100% Taxonomy-aligned portfolio might not be technically
In 2020, we also saw the sustainable bond product portfolio expand. In feasible in the short term, nor might it be a relevant sustainability strategy.
June, the International Capital Markets Association (ICMA) launched the - — R\ To meet the Paris Agreement, the share of Taxonomy-aligned assets
official Sustainability-Linked Bond Principles. In contrast to green and " Bond Frciil W must increase over time. This means that we cannot only invest in what
social bonds, where proceeds are eammarked for specific purposes, is already green or Taxonomy-aligned today, we must invest in the
sustainability-linked bonds are for general corporate purposes and the transition so that there will be more green assets in the future.

financial terms of the bond can change depending on the issuer's
sustainability performance. As an example, the coupon could increase if

the company fails to deliver on a predefined sustainability performance : What does the EU Taxonomy mean fOI' green bondsf)

target, such as a reduction of CO2 emissions.

There has been varying views in the market when it comes to : The TEG has proposed that a voluntary EU Green Bond Standard be implemented. The proposed standard builds on
sustainability-linked bonds. Some investors prefer green and social ' ™\ -9 existing market practice, primarily the ICMA Green Bond Principles, but with the addition that bond proceeds should be

Volurtary Procoss Gudolres

Sustainability-Linked Bond Principles
June 2020

As the new EU disclosure regulation is implemented in 2021, investors will need to report on the share of their assets that
is Taxonomy-aligned by January 2022. This means that transparency and reporting around the Taxonomy-aligned share
of bond proceeds or the issuer’'s tumnover/investments will be relevant irrespective of the type of bond, green or not.

see these bonds as a highly relevant complement to, not a replacement for, green and social bonds.


https://www.dnb.no/portalfront/markets/corporate-access/presentasjoner/DNB_Markets_-_Sustainable_Finance_-_2020_review_of_the_sustainable_bond_market.pdf
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Disclaimer

The information in this presentation is based upon any management forecasts supplied to us by the Company and publicly available information. We have relied upon and assumed,
without independent verification, the accuracy and completeness of all information available. DNB Markets opinions and estimates constitute DNB Markets’ judgment and should be
regarded as indicative, preliminary and for illustrative purposes only. Statements in the presentation reflect prevailing conditions and DNB Markets’ opinion at the date the presentation
was prepared, all of which are accordingly subject to change. DNB Markets does not warrant that the information in the presentation is exact, correct or complete. The presentation is for
discussion purposes only and is incomplete without reference to, and should be viewed solely in conjunction with, oral briefing provided by DNB Markets.

Our analyses are not and do not purport to be appraisals of the assets, shares, or business of the Company or any other entity. DNB Markets makes no representation as to the actual
value which may be received in connection with a transaction nor the legal, tax or accounting effects of consummating a transaction. Unless expressly contemplated hereby, the
information in this presentation does not take into account the effects of a possible transaction or transactions involving an actual or potential change of control, which may have significant
valuation and other effects.

This presentation is not an offer or a recommendation to purchase or sell financial instruments or assets, and does not constitute a commitment by DNB Markets to underwrite, subscribe
for or place any securities or to extend or arrange credit to or to provide any other services. DNB Markets does not accept any responsibility for direct or indirect losses that are due to the
interpretation, and/or use, of this presentation.

DNB Bank ASA and/or other companies in the DNB group or employees and/or officers in the group may be market makers, trade or hold positions in instruments referred to or connected
therewith, or provide financial advice and banking services in this connection.

Rules regarding confidentiality and other internal rules limit the exchange of information between different units in DNB Bank. Employees in DNB Markets who have prepared this
presentation are therefore prevented from using, or being aware of, information in DNB Bank and other companies in the DNB group which may be relevant to this presentation.

This presentation has been prepared in accordance with the general business terms of DNB Markets, a division of DNB Bank ASA, available at dnb.no/markets.




