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To reach the Paris Climate 
Agreement, and for the EU 
to become carbon neutral 
in 2050, we need more 
capital to be invested in a 
greener direction

This is not a new topic in the 
financial markets



Rapid growth in the Norwegian sustainable bonds market
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Examples of frameworks that points to the taxonomy

Akershus-Energi-Green-Finance-Framework.pdf

Hafslund-Eco_Green-Finance-Framework.pdf )

… and the second opinion from CICERO Shades of Green:

”likely aligned” or ”likely partially aligned”

CICERO Second Opinion Akershus Energi.no)

CICERO Second Opinion Hafslund Eco )

https://akershusenergi.no/content/uploads/2020/12/Akershus-Energi-Green-Finance-Framework_December-2020.pdf
https://s3.eu-north-1.amazonaws.com/hafslundeco/images/20210311-Hafslund-Eco_Green-Finance-Framework.pdf?mtime=20210316142739&focal=none
https://akershusenergi.no/content/uploads/2020/12/Akershus-Energi-Second-Party-Opinion_December-2020.pdf
https://s3.eu-north-1.amazonaws.com/hafslundeco/images/20210310-Hafslund-Eco_Second-Party-Opinion.pdf?mtime=20210316142738&focal=none
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Establishing a clear and detailed EU taxonomy, a classification system for sustainable activities

Clarifying asset managers' and institutional investors' duties regarding sustainability

EU’s Green Deal outline ten key actions to connect finance and sustainability

Source: European Commission action plan on financing sustainalable growth, https://ec.europa.eu/info/publications/sustainable-finance-renewed-strategy_en (2018)

Reorienting capital flows 
towards a more 
sustainable economy

Creating an EU Green Bond Standard and labels for green financial products

Fostering investment in sustainable projects

Incorporating sustainability in financial advice

Developing sustainability benchmarks

Better integrating sustainability in ratings and market research

Introducing a 'green supporting factor' in the EU prudential rules for banks and insurance 

companies

Strengthening sustainability disclosure and accounting rule-making

Fostering sustainable corporate governance and attenuating short-termism in capital markets

Fostering transparency 
and long-termism

Mainstreaming 
sustainability into risk 
management

Establishing a clear and detailed EU taxonomy, a classification system for sustainable 

activities



The EU Taxonomy – defining environmentally sustainable 
activities

Sustainable use and protection of

water and marine resources

Climate change adaptation

Pollution control and prevention

Climate change mitigation

Transition to a circular economy

Protection and restoration of 

biodiversity and ecosystems

Energy
Water, sewerage 

and waste

Agriculture 

and forestry
Manufacturing

Professional, scientific 

and technical
Transportation

Construction 

and real estate 
Information and 

communication

93% of Europe’s carbon emissions



Here is a recent 

summary 

available at 

DNB Nyheter

(click on picture for 

link to website)

Still hungry for more?

https://www.dnb.no/dnbnyheter/no/samfunn/the-eu-green-agenda-reaches-an-important-milestone


Thank you



The EU Taxonomy – supplementary slides



The EU is currently balancing science and political pressures to ensure a regulatory framework is introduced that enables the achievement of the EU 

green agenda of becoming carbon neutral by 2050

The EU Sustainable Finance Taxonomy – Executive Summary

Purpose

Content

Political process

Final remarks

The objective of the EU Taxonomy is to steer capital flows, both public and private, in a greener direction to ensure we reach the Paris Agreement and the EU Green Deal of becoming 

carbon neutral in 2050

The EU Taxonomy is a classification system for identifying ‘environmentally sustainable economic activities’, creating reporting requirements for investors and financial as well as non-

financial companies and thereby increasing transparency and comparability

The EU Taxonomy is based on six Environmental Objectives, where technical screening criteria are being developed including metrics and thresholds for identifying ‘environmentally 

sustainable economic activities’

As of April 2021, technical screening criteria for the first two Environmental Objectives (Climate Change Mitigation and Climate Change Adaptation) are in place

Sectors and activities included have been chosen based on their current carbon footprint, hence should have the largest room for improvement, and are assumed to cover 

approximately 93% of Europe’s current carbon emissions

In April 2021, delegated acts for the two first Environmental Objectives were published by the European Commission

Publication came after a four months delay, caused by the large amount of feedback received during a consultation period in November-December 2020

The aim of the Taxonomy is that criteria should be based on science and not politics, but finding consensus around the definition of ‘environmentally sustainable’ has proven 

challenging

The debate is polarized, with one side arguing criteria are too strict, while the other argues the Commission has stepped away from its science-based path and given in to political 

pressures

The Taxonomy is first and foremost a reporting requirement with the purpose of shifting capital over time, it is not a list of what investors/banks can/can’t finance

Not being Taxonomy-aligned does not equal brown, bad, or unsustainable (a Taxonomy for harmful (“brown”) activities is on the agenda which would create three layers)

The share of the investible universe that is currently Taxonomy-aligned is small and it will be very difficult for an investor to aim for 100% (and presumably not productive in the short 

term)

The Taxonomy will not replace ESG analysis already implemented with banks and investors, but it introduces additional reporting

To reach the Paris Agreement, we can’t only invest in what is already Taxonomy-aligned, we must also invest in the transition (sustainability is not binary)



*A Technical Expert Group (TEG) was established in 2018 for the first set of proposals, later replaced by the Platform on Sustainable Finance in 2020

Source: European Commission

The EU Taxonomy provides a regulatory definition of environmentally sustainable economic activities, with reporting obligations for investors and 

companies, aimed at shifting capital in a greener direction

The EU Sustainable Finance Taxonomy

Purpose?
• To reach the Paris Climate Agreement, and for the European Union to reach the Green Deal (carbon 

neutrality by 2050), we need more capital to be invested in environmentally sustainable activities

• The Taxonomy provides the definition of ‘environmentally sustainable activities’

What is it?

• The center piece of EU’s Action Plan for Financing Sustainable Growth

• A catalogue with technical screening criteria for defining ‘environmentally sustainable activities’ 

within various sectors

• The European Commission in charge of developing criteria, advised by an external group of experts*

• Criteria meant to be science-based and not political, to be used as a reference when describing 

environmental credentials of an activity, investment product or company

• Will develop over time – what is green today might not be green tomorrow

Who is 

impacted?

• Financial market participants offering financial products within or into the EU – i.e. also 

implications outside EU borders: disclose Taxonomy-aligned share of products (such as investment 

funds) – or state why irrelevant

• Companies subject to the NFRD/CSRD: disclose proportion of turnover/capex/opex that is 

Taxonomy-aligned

Timeline

December 2019

Taxonomy 

Regulation

agreed at the 

political level

March 2020

Final proposal from 

expert group on criteria 

for Environmental 

Objective 1 & 2

July 2020

Taxonomy 

Regulation 

entered into

force

November 2020

European 

Commission 

criteria 

proposal

April 2021

Delegated Acts for 

Environmental Objective 

1 & 2 adopted by the 

Commission

May/June 2021

Report from expert 

group on possible 

Social and Harmful 

(‘brown) Taxonomies

December 2021

Delegated Acts for 

Environmental 

Objectives 3-6 adopted 

by the Commission

January 2022

Investors report on 

Taxonomy alignment 

Environmental 

Objectives 1-2

Early 2022

Companies report on 

Taxonomy alignment 

Environmental 

Objectives 1-2

June 2021

Proposal from expert 

group on criteria for 

Environmental 

Objectives 3-6 

January 2023

Investors report on 

Taxonomy alignment 

Environmental 

Objectives 3-6

Early 2023

Companies report on 

Taxonomy alignment 

Environmental 

Objectives 3-6



Source: European Commission (delegated acts published April 21st, 2021)

To qualify as an environmentally sustainable economic activity in line with the requirements in the EU Taxonomy, three layers of criteria must be met

The EU Sustainable Finance Taxonomy – criteria for alignment

1
SUBSTANTIAL 

CONTRIBUTION

2

DO NO 

SIGNIFICANT

HARM

3
SOCIAL 

SAFEGUARDS

The activity must substantially contribute to 

at least one of EU’s six environmental 

objectives (as detailed on the right)…

…while not significantly harming any of the 

other environmental objectives… 

…and while also complying with minimum 

social safeguards such as UN Guiding 

Principles and ILO conventions

Overarching criteria for Taxonomy Alignment

Sustainable use and protection of

water and marine resources

Climate change adaptation

Pollution control and prevention

Climate change mitigation

Transition to a circular economy

Protection and restoration of 

biodiversity and ecosystems

Energy

Water, sewerage, 

waste and 

remediation

Forestry Manufacturing

Professional, 

scientific and 

technical activities

Transport
Construction 

and real estate 
Information and 

communication

Environmental Objective 1: Sectors included expected to cover 93% of Europe’s carbon emissions

Six overarching Environmental Objectives

• Technical screening criteria for 

ensuring Substantial Contribution 

and Do No Significant Harm will be 

provided via delegated acts from the 

EU Commission

• The first set of delegated acts 

published in April 2021 cover the first 

two Environmental Objectives –

Climate Change Mitigation and 

Climate Change Adaptation – and 

sectors included are listed below

• The sectors and activities are chosen 

based on their current environmental 

impact – those with the largest 

negative impact have been selected 

to promote significant transition

• Technical screening criteria for the 

remaining four objectives will be 

developed during 2021

Environmental 

protection and 

restoration



Taxonomy application • Bloomberg EU Taxonomy watchlist 

Substantial 

Contribution

• MSCI Sustainable Impact Metrics

• Bloomberg EU Taxonomy watchlist

• Sustainalytics sustainable products

Do No Significant 

Harm

• ISS ESG UNGC

• MSCI ESG Controversies

• Sustainalytics Controversies

Social Safeguards • MSCI ESG Controversies

• UNGC watch list

• MSCI Global Norms

Examples of indicative Taxonomy alignment from PRI case studies*

External data sources in addition to inhouse analysis

Selected quotes

*Most participants did not disclose a figure for Taxonomy alignment

Source: PRI website

Starting in late 2019, over 40 investment managers and asset owners worked to implement the taxonomy on a voluntary basis in anticipation of upcoming European 

regulation

Testing the taxonomy: Insights from the PRI taxonomy practitioners' group

49%

38%

20% 16%
9% 6% 6% 5% 3% 2% 2%

▪ “Industry groups and trade associations have a role to play in translating the taxonomy into an 

industry reporting standard, supported by best practice processes and assurance requirements.”

▪ “Based on our knowledge of the data currently available and our efforts to date, it was impossible 

to claim compliance with the taxonomy for any percentage of the revenue of companies in our test 

portfolio.”

▪ “It was generally difficult to find enough relevant information to accurately carry out DNSH 

and social safeguards tests against all the quantitative and qualitative criteria set by the 

taxonomy.”

▪ “Current green identification solutions are mostly focused on revenues. More work is required to 

enhance green identification using Opex and Capex, and company disclosure of this information 

needs to improve.”

▪ “Difficult to interpret certain criteria; insufficient guidance in the taxonomy.”

▪ “In general, we used revenues as an equity approach, but we recognise that for some companies a 

cash flow or even a balance sheet approach may be more suitable to assess level of alignment 

of company activity.”

▪ “In summary, high yield companies rarely disclose sufficient information to implement the 

taxonomy in the absence of extensive assumptions and estimates by investors. The unintended result 

of such subjective assessments will be disparate assessments of alignment.”



Subgroup 1: Technical working group

Subgroup 4: Social taxonomy

Subgroup 3: Negative and low impact activities

Subgroup 6: Monitoring capital flows

Subgroup 2: Regulation review

Subgroup 4: Data availability and usability 

Source: European Commission

The platform consists of 57 members and 11 observers with the main purpose of advising the European Commission on further developing the EU 

Taxonomy and preparation of delegated acts

Platform on Sustainable Finance

▪ Developing technical screening criteria for 

environmental objectives 3-6 for which a 

report is due in Q3 2021 (draft to be published 

in June)

▪ Report on updating criteria for all six 

environmental objectives by Q3 2022

▪ Consisting of 32 members and 3 observers, in 

10 sector teams

▪ Advice on the possible need to amend the 

Taxonomy Regulation

▪ Group to be established H2 2021 and the work 

will build on the findings from group 3 and 4

▪ Report on the review of the Taxonomy 

regulation in late 2021/early 2022

▪ Advise  on the development of a Taxonomy for 

economic activities with no significant impact 

and for activities with significant harm

▪ Could in practice lead to a three-layered 

Taxonomy

▪ Report due by Q3 2021 (draft expected late 

May/early June)

▪ Consisting of 9 members and 3 observers

▪ Advise on extending the taxonomy to social 

objectives and compliance with minimum 

social safeguards

▪ Report on social objectives by Q3 2021 (draft 

expected late May/early June)

▪ Report on compliance with social minimum 

safeguards by Q4 2021

▪ Consisting of 8 members and 2 observers

▪ Advise on data quality, availability, and market 

preparedness for their obligations

▪ Advise on the possible role of sustainability 

accounting and reporting standards

▪ Advise on usability of the criteria

▪ Advise on the evaluation and development of 

sustainable finance policy issues

▪ Will provide feedback and advise on usability of 

criteria to other subgroups

▪ Consisting of 13 members and 6 observers

▪ Monitoring and regularly reporting to the 

Commission on trends regarding capital flows 

towards sustainable investments

▪ Group to be established H2 2021


