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Assessment 
method and 
technical criterias1
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What is the taxonomy and what is it not

4

A system for classification of economic activities, setting criteria for what is sustainable (“taxonomy-aligned”) 

First legal standard defining what is environmentally sustainable 

Binary system with science-based criteria

Does not prohibit any activity, but imposes reporting duties for certain categories of companies
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EU-taxonomy has developed criterias for activities in 
certain sectors only (“taxonomy-eligible”) 

1. Forestry

5. Water supply, 
sewerage, waste 
management and 
remediation

3. 
Manufacturing

7. Construction 
and real estate 
activites

4. Energy

6. Transport

2. Restoration of 
wetlands

8. Information 
and 
communication

9. Professional, 
scientific and 
technical 
activities

10. Financial and 
insurance 
activities

11. Education 12. Human 
health and social 
work activities

13. Arts, 
entertainment and 
recreation
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Covers activities 
responsible for 
approx. 80% of 

EUs GHG 
emission
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The environmental objectives

1 Climate change mitigation

2 Climate change adaptation

3 Sustainable use and protection of 
water and marine resources

4 Transition to a circular economy

5 Pollution prevention and control

6  Protection and restoration of 
biodiversity and ecosystems

Taxonomy-alignment test

6

Substantial 
contribution to one of 

the environmental 
objectives

Do no significant harm 
(DNSH) to any of the 
other environmental 

objectives

Comply with 
minimum 

safeguards - OECD 
Guidelines and UN 
Guiding Principles  

To be defined as environmentally sustainable,an economic activity must:

Technical criteria

1 2 3
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Example: wind power (final draft)
4. Energy

Description of the 
economic activity

Minimum 
requirements on 
how to 
substantially 
contribute to 
climate change 
mitigation

Minimum 
requirements for the 
economic activity to 
do no significant 
harm to the other 
five environmental 
objectives 
((“DNSH”). 
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Example: hydro power (final draft)
4. Energy

Description of the 
economic activity

Minimum 
requirements on 
how to 
substantially 
contribute to 
climate change 
mitigation

Minimum 
requirements for the 
economic activity to 
do no significant 
harm to the other 
five environmental 
objectives 
((“DNSH”). 

…..
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Example: shipping (final draft)
6. Transport

Description of the 
economic activity

Minimum 
requirements on 
how to 
substantially 
contribute to 
climate change 
mitigation

Minimum 
requirements for the 
economic activity to 
do no significant 
harm to the other 
five environmental 
objectives 
((“DNSH”). 
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Undertakings that will be directly affected by the taxonomy
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Sustainable Finance Disclosure Regulation (SFDR)Taxonomy

FSNon-FS FSNon-FS

Large undertakings* 
of “public interest”** 

must disclose
Proportion of 

turnover , CapEx and 
OpEx that is 

taxonomy-aligned

Requires asset managers to disclose how 
and to what extent sustainability risks and 
factors are implemented in its investment 
-policy, -decisions and -advise, its 
remuneration policies and other aspects of 
its business.

Reporting obligations

* More than 500 employees and turnover +MEUR 40 or balance +MEUR 20 
** Undertaking with listed instruments as well as banks, insurance and 
credit institutions 

Financial 
undertakings must, in 
addition, disclose the 

proportion of 
investments, lending 
and underwriting*** 

that is related to 
taxonomy-aligned 

activities

*** Draft delegated act to article 8
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Non-financial undertakings should report taxonomy alignment 
using three different KPI’s
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Undertaking

Aquaculture Real estate 

x %

x %

Undertaking

Aquaculture Real Estate 

x %

Undertaking

Aquaculture Real Estate 

x%

TURNOVER CAPITAL EXPENDITURE OPERATING 
EXPENDITURE

x %

No criteria 
available yet

x %
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Sustainability reporting will affect “all” businesses - either 
directly or indirectly
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Large undertakings must 
disclose to what extent the 
undertaking’s activities are 
associated with economic 

activities that qualify as
environmentally 

sustainable

Large undertakings will want 
to boost their 

taxonomy-aligned proportion

And may include: 
a) Investments to achieve 

taxonomy-alignment in 
own activities

b) Purchase of 
taxonomy-aligned 
goods and services

All businesses that deliver to 
large undertakings could 

therefore benefit from being 
able to brand their products 

as taxonomy-aligned

Alle businesses should 
therefore consider whether 
their activities and products 

are in fact, or could be, 
taxonomy-aligned

Two examples:

A large undertaking with activities  that 
are not taxonomy-eligible, eg 
aquaculture could:

● Purchase taxonomy-aligned 
electricity

● Lease a taxonomy-aligned office 
building

A large undertaking with activities  that 
are taxonomy-eligible, eg shipping, but 
the activity is not taxonomy-aligned 
could:

● Invest in technology that turns 
their vessels taxonomy-aligned

In both cases, the large undertaking 
could report capital expenditure and 
operating expenditure as 
taxonomy-aligned proportion of its 
activities.
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...as will the requirements for the financial industry
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EUs action plan implements 
a number of requirements 
upon the financial industry 

This affects the products that 
are offered by the industry

...and how the financial 
industry act as investors

To ensure compliance and 
manage climate-related risks, 
the financial industry depend 

on information from its 
clients and investment 

targets

Companies that need 
financing should therefore be 

aware of and assess their 
activities’ ability to become 

taxonomy-aligned

Sustainable Finance Disclosure 
Regulation (SFDR)

Requires asset managers to 
disclose how and to what extent 
sustainability risks and factors are 
implemented in its investment 
-policy, -decisions and -advise, its 
remuneration policies and other 
aspects of its business.

Consequently, companies that give 
clear guidance as to its activities 
positive taxonomy-alignment, are 
more likely to be invested in.

An example:
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Ability to demonstrate taxonomy-alignment will have 
wide-ranging significance
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Action plan on 
sustainable finance

Disclosure 
requirements for 
large undertakings

Public investment 
programs, incentives*,  

and public 
procurement*

EU-
taxonomy

*under development
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June
Draft criterias 
environmental 
objectives 3-6

A lot to happen in 2021
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May
Recommendations for 
possible neutral and brown 
taxonomies

December
COM report on 
potential expansion of 
Taxonomy Regulation 
to include social 
taxonomy and potential 
creation of brown 
taxonomy

Q3
Final 
recommendations 
for environmental 
objectives 3-6

21. April
Final criterias for 
the 1-2 
environmental 
objectives

1. January 2022
Delegated acts on other four 
environmental taxonomies 
enter into force

Timeline - EU Taxonomy

From 2022
Reporting on the two first 
environmental objectives

Norwegian implementation
New Sustainability Disclosures Act (“Lov om 

opplysninger om bærekraft”). The act implements the 
regulations by referral to the EU legislative texts. Not yet 

clear when the act will enter into force.       



Thank you for the attention, and please get in touch if 
you would like to discuss any of today’s topics!

Daniel Næsse
Lawyer, Advokatfirmaet PwC

97 17 57 17 
daniel.naesse@pwc.com


